@@ Journal of Accounting Knowledge

Gl s ohwbee (et
Shahid Bahomsr Iranian Accounting Association

e Print ISSN 20088014
University of Kerman Online ISSN  476-292X

Journal of Accounting Knowledge/ Vol. 10/ No. 1/ Spring 2019/Ser.36

Investigating the Impacts of Concentration on Customer upon
Capital Structure and Debt Maturity

Mohammad Reza Nikbakht (Ph.D)*
Masoumeh Saber Mahani**
Mostafa Deldar***

Abstract

Objective: This research investigates the impacts of concentration on customer
upon capital structure and debt maturity in the companies listed in the Tehran Stock
Exchange, TSE.

Method: To test the hypotheses of the research, multiple linear regression model
has been used. To measure capital structure and debt maturity structure, we used
financial leverage and long-term debt ratio, respectively, and to determine
concentration on customer, we examined the three variables of the ratio of major
sales (sales above 10 percent) to total sales, the Herfindahl-Hirschman Inex, and the
dummy variable of existence or lack of major customer. The sample includes 140
companies in the TSE in the years 2011-2016, regarding the constraints of this
study.

Results: The evidence showed that there is a significant positive relationship
between concentration on customer and capital structure. In other words, in the
companies with major customers, the rate of financial leverage (debt) is higher the
others. Also, in these companies the debt maturity structure is longer.

Conclusion: The results imply the importance and effectiveness of company's
major customers in increasing the capital structure (financial leverage) and the debt
maturity structure.
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