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Abstract
Objective: Due to the importance of studing the behavior of asset markets, the risk
aversion term and its operational calculation has attracted many researchers. The present
study intends to examine this issue by considering a portfolio with three assets in the three

markets of stock, currency and gold. Therefore, by examining the fluctuations of previous

years in the portfolio consisting of three macroeconomic assets , stocks, currency and
gold, we can assess the risk aversion of investors in these markets and the causal
relationship between these markets and take steps to construct long-term policy goals.

Method: To investigate the issue, using a mathematical equilibrium model and
dynamic econometric methods, the monthly data of stock markets, currency and gold
during the period 1995 to 2018 has been analyzed.

Results: Based on the research findings, the amount of risk aversion for the sample size
shows that the average risk aversion index of investors in the stock market is higher than
the other two markets and this index is the lowest in the gold market. Also, the value-at-
risk index of return has a one-way causality and a significant relationship with the degree
of risk aversion of investors in all three asset markets.

Conclusion: The results of this study of risk aversion and risk value in these markets
can help policymakers to better understand the interactions of these markets, control them
and eliminat the destabilizing conditions of these markets.

Specifically in the case of the Iranian stock market, it can be said that investors are
relatively more risk averse to the both gold and foreign exchange markets in the conditions
of economic recession and increasing political instability, in other words, stock market
investors have less confidence in the exchange and gold markets. The reason is the
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Abstract

newness of the stock market compared to the global stock markets and also the longer
existence of gold and foreign exchange markets than the emerging stock market in Iran.

Also since gold assets have an intrinsic value and the dollar market is supported by a
large global economy, Therefore to strengthen the support of the Iranian stock market, it
seems improving economic infrastructure, promotion of the conditions of companies in
the stock market, increasing government support for competitive condition and prohibition
of direct intervention in the stock market are necessary. In addition, due to the complex
nature of the stock market and the lack of sufficient public information , the need to
inform and increase public awareness for a long-term presence in the stock market seems

necessary.
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1. Risk Aversion 2. Wen and Cheng
3. Igbal 4. Vargas
5. Jain and Biswal 6. Navale
7. Moore 8. Heavy Tailed Distributions
9. Capital Asset Pricing Model 10. Diversified Portfolio
11. Bernoulli 12. Risk Averter
13. Degenerate 14. Strictly risk Averse
15. Jensen 16. Mas-Colell
17. Von-Neumann and Morgenstern 18. Simultaneously
19. lori 20. Centralized Trading
21. Marsili, Maslov and Zhang 22. Exponential Utility Function
23. Well Established 24. Brown and Zhang
25. Optimal Holding 26. Grossman
27. Central Limit Theorem 28. Menezes and Hanson
29. Transaction Cost 30. Optimal Investment Fraction
31. Fluctuation 32. Random Deviate
33. Market Clearing 34. Auction
35. Palmer 36. Levy
37. Hull 38. Lag Operator
39. Value at Risk 40. Hull
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