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Abstract
Purpose: As competition in the financial markets expands, companies in the field are more
successful in enhancing their dynamic capabilities through the creation of unmatched values
and resources, allowing them to gain greater market share. Developing these capabilities,
while having potential future returns from a competitive perspective, can also improve the
level of interaction of the company with stakeholders and enhance the company's competitive
performance. Therefore, focusing on the analysis and evaluation of research and development
costs can, as a measurable basis, help to better understand the development capacity of
companies and disclose it as an information base in the form of financial reporting.The
Purpose of this research is the effect of the dynamic competitive capabilities on financial
reporting quality.

Method: In terms of purpose, the present study is an applied research and in terms of data
collection method, it is a quasi-experimental post-event research in the field of positive
accounting research. Eviews software tested the research hypothesis.In this study, 71
companies in Tehran Stock Exchange during the period 2014 to 2018 were studied. In this
study, technological capability based on Data Envelopment Analysis (DEA) was used to
measure dynamic competitiveness, and the quality of accruals and voluntary accruals was
used to measure the quality of financial reporting.

Result: Based on the combined data, the F-Limer test was used to determine the significance
or tabularity of the data at the significant level of the model. According to the obtained
results, the significance level of F-Limer statistic for all models is less than 0.05, so the null
hypothesis of the test is rejected and indicates that the panel data method should be used to
estimate the research models. According to the results of this test and its significance level, it
was determined that the models should be estimated by the method of fixed effects.
According to the results of this test and its significance level, it was determined that the
models should be estimated by the method of fixed effects. The results of statistical analysis
and testing of research hypothesis showed that technology based on source-based approach
has a positive and significant effect on the quality of corporate financial reporting.
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Abstract

Conclusion: This result suggests that with the development of dynamic competitiveness, the
company will be more capable of creating more sustainable resources at a competitive market
level, which can lead to improved quality of corporate financial reporting. Companies with
technological capabilities based on investment in research and development seek to create
value and maintain the necessary dynamism in a competitive environment and will strive to
timely disclose financial functions and investment in research and development to news
stakeholders. Communicate to the company to increase the level of trust and confidence in
the company to achieve greater returns.
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